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Notes To The Financial Statement
December 31, 2007
(In U.S. Dollars)

The banks business segmental information are summarized in the table below:

2007

Total profits

Impairment loss on credit facilities
Impairment loss on financial assets
Segmental results

Unallocated expenses

Bank’s share from profit (loss) in associate(s)
Profit before tax

Net profit (loss)

Other information

Segmental assets
Unallocated segmental assets
Total Assets

Segmental liabilities
Unallocated segmental liabilities
Total Liabilities

Capital expenditure
Depreciation and amortization

Retail Banking

14,691,223
151,344

12,239,873

2,231,117

2,231,117

12,481,865

12,481,865

Notes To The Financial Statement

December 31, 2007
(In U.S. Dollars)

Corporate Total Total
Banking Treasury Other 2007 2006
66,825,762 119,391,033 104,753,313 305,661,331 129,447,610
14,193,573 - 2,658,137 17,003,054 8,530,504
45,727,573 119,391,033 102,095,176 279,453,655 116,743,708

- - - 24,604,124 16,738,974

- - - 254,849,531 100,004,734

- - - 254,849,531 100,004,734

910,221,223 1,484,031,049 3,701,713,938 6,098,197,387 2,451,686,611

- - 26,927,602 26,927,602 377,281,136

910,221,223 1,484,031,049  3,728,641,540  6,125,124,989  2,828,967,747
4,472,031,692 - 925,427,845 5,409,941,402 2,593,064,508
- - 224,430,817 224,430,817 -
4,472,031,692 - 1,149,858,662 5,634,372,219 2,593,064,508
- - 2,541,038 - -

- - - 301,864 331,125
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The following table shows the distribution of the Bank’s operating income and capital expenditure by geographical seg-

ment:

Iraq Outside Iraq  Outside Iraq Total Total

2006 2007 2006 2007 2006

Total profits 249,742,451 107,007,612 55,918,880 22,439,998 305,661,331 129,447,610
Total assets 3,993,619,813 1,700,907,052 2,131,505,176 1,128,060,695 6,125,124,989 2,828,967,747
Capital expenditure 2,541,038 2,600,979 - 7,307,000 2,541,038 9,907,979

(21) CAPITAL MANAGEMENT

The primary objectives of the Bank’s capital management are to ensure that the Bank complies with externally imposed
capital requirements and that the Bank maintains strong credit ratings and healthy capital ratios in order to support its
business and to maximise shareholders’ value.

The Bank manages its capital structure and makes adjustments to it in the light of changes in economic conditions and the
risk characteristics of its activities. In order to maintain or adjust the capital structure, no changes have been made to the
bank’s capital components since 2006.

2007 2006

Primary capital

Paid up capital 96,100,000 96,100,000
Statutory reserve - -
Voluntary reserve 3,500,000 3,500,000
Retained earnings 391,454,634 136,303,239
Total Primary capital 491,054,634 235,903,239
Total risk weighted assets 679,750,471 337,605,491
Capital adequacy (%) 72.24% 69.87%

Primary capital (%) 72.24% 69.87%
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(22) MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below shows an analysis of assets and liabilities analyzed according to when they are expected to be recovered

or settled:
More than

Within 1 year 1 year Total
2007-
Assets
Cash and balances at Central Banks - 1,247,085,826  1,247,085,826
Balances at banks and financial institutions 1,117,413,895 - 1,117,413,895
Deposits at banks and financial institutions 1,022,511,489 - 1,022,511,489
Direct credit facilities 776,516,614 135,935,786 912,452,400
Financial assets held to maturity 1,484,031,049 - 1,484,031,049
Property and equipment - 7,056,709 7,056,709
Other assets 334,573,621 - 334,573,621
Total Assets 4,735,046,668 1,390,078,321 6,125,124,989
Liabilities
Banks and financial institution deposits - 267,199,581 267,199,581
Customers’ deposits 2,489,416,839 2,502,535,870  4,991,952,709
Margin accounts 58,660,218 - 58,660,218
Other liabilities 315,644,617 915,094 316,559,711
Total Liabilities 2,863,721,674 2,770,650,545 5,634,372,219
Net Assets 1,871,324,994 (1,380,572,224) 490,752,770
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More than

Within 1 year 1 year Total
2006-
Assets
Cash and balances at Central Banks 728,780,767 - 728,780,767
Balances at banks and financial institutions 1,153,146,225 - 1,153,146,225
Direct credit facilities 230,148,407 307,099,485 537,247,892
Financial assets available for sale - 71,885 71,885
Financial assets held to maturity 15,187,542 - 15,187,542
Property and equipment - 9,575,796 9,575,796
Other assets - 384,957,640 384,957,640
Total Assets 2,127,262,941 701,704,806  2,828,967,747
Liabilities
Banks and financial institution deposits - - -
Customers’ deposits 1,741,720,937 502,750,239  2,244,471,176
Margin accounts - 236,734,094 236,734,094
Other liabilities - 111,859,238 111,859,238
Total Liabilities 1,741,720,937 851,343,571 2,593,064,508
Net Assets 385,542,004 (149,638,765) 235,903,239

(23) CONTINGENT LIABILITIES AND COMMITMENTS
To meet the financial needs of customers, the Bank enters into various irrevocable commitments and contingent liabilities.
Even though these obligations may not be recognised on the balance sheet, they do contain credit risk and are therefore

part of the overall risk of the Bank.

The total outstanding commitments and contingent liabilities are as follows:

Notes To The Financial Statement
December 31, 2007
(In U.S. Dollars)

2007 2006

Letters of credit 5,067,158,032 4,747,170,481
Acceptances 1,057,634 -
Performance letters of guarantee 761,160,867 210,086,529

5,829,376,533  4,957,257,010

Annual rent of the Bank’s main building and the branches amounted to USD 1,369,484 as of 31 December 2007 (2006:
USD 772,426).

(24) LAWSUITS
In the normal course of business the bank appears as a defendant in a number of lawsuits as of December 31, 2007. Ac-

cording to the bank’s lawyer and bank’s management, no material liability will arise as a result of these lawsuits. However
the bank’s management decided to provide an amount of USD 1,250,000 as a provision for the outstanding lawsuits.

(25) RELATED PARTY TRANSACTIONS

The Bank enters into transactions with Iraqi Governmental agencies in the ordinary course of business at commercial
interest and commission rates. All the loans and advances to related parties are performing advances and are free of any
provision for possible credit losses.

The following transactions have been entered into with related parties:

2007 2006

Balances at Central Bank of Iraq 1,170,910,018 644,654,417
Treasury bills 1,484,031,049 15,187,542
Loans and advances 36,983,758 169,882,872
Customers’ deposits 3,193,812,291 674,975,769
Cash margins 13,207,291 236,734,094
Interest revenue 119,391,081 25,814,034
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In addition, almost all commission income and income from dealing in foreign currencies are generated from related
party transactions.

Also, almost all credit related commitments are related parties commitments.

(26) NEW ISSUED INTERNATIONAL FINANCIAL REPORTING STANDARDS
The following standards and interpretations have been issued but are not yet effective.
IFRS 8 — Operating Segments

The standard requires amendments on the disclosures for operating segments. The standard is effective for years com-
mencing on or after 1 January 2009.

IAS 23 — Borrowing Costs

IFRIC 11 — Scope of IFRS 2: Group and Treasury Share Transactions
IFRIC 12 — Service Concession Arrangements

IFRIC 13 — Customer Loyalty Programmes

Management do not expect these interpretations to have a significant impact on the Bank’s financial statements when
implemented in 2007.

(27) COMPARATIVE FIGURES:

Some of 2006 balances were reclassified to correspond with those of 2007 presentation. The reclassification has no effect
on the profit for the year and equity.





